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PREFACE TO THE THIRD EDITION

The third edition o1' this intermediate text on price theory retains the
main features of thc sccond, along with its organization. The many
changes, most of tlrcnr small, are intended to heighten clarity and in-
terest. Several passagcs huve been completely rewritten. Among the
new material are ncarly two clozen short illustrations and applications
of the theory. In kccping wilh rccent tendencies in economic literature,
somewhat more emphusis I'llls ou the concept of utility, its extensions,
and its uses.

I owe much to thc instructors uucl stuclcnts who have written to me
with criticisms and suggestions. ln particulur, I have beneflted from the
constructive comments of M. O. f'lcrncnt ol' Durtmouth College, Edward
Coen of the University of Minncsota, aud 'l'lron'xrs G. Moore of Michigan
State University. At The George Washington Univcrsity, I had advice
l'rom C. Edward Galbreath and C. Y. Hsieh, as wcll ls fronr James T.
llcnnett, who thoroughly reviewed the mathematical rrotcs. 'Ihe rcmain-
irrt: crrors are mine alone.

DoN.q.rn SrE,vBNsoN W.A.rsoN

THE, GBoncE WASHINGTON UNIVERSITY



PREFACE TO THE SECOND EDITION

Thoughitdiffersfromthefirsteditioninnumeroussmallways'the
,""ond edition of this text on intermediate price theory is still the same

book. The changes are intended as improvements in clarity' organization'

and coverag". iffr" objective continues to be the presentation at the ap-

propriate level of rigor of the most important topics for the one-semester

courseinintermediatepricetheoryandthedemonstrationtostudents
of the relevance and uses of price theory'

Price theory's concepts and methocls of analysis furnish a way of think-

ing that is heipful in many kinds of business problems' in the appraisal

,,[,"economic poli"i", of government, and in serious thought on the mean-

irrg of private enterprise in the world today' Much, thorlgh of course

rrot all, of the theory that is used and useful in the analysis of practical

problems belongs to the intermediate rather than to the advanced level'

llrt: rnafly shori applications of price theory in this book are always'

lr,,rve ver, subordinate to the exposition of the theory itself'

l'lrc changes in the second 
"ditiott 

comprise some reorganization of the

rrrrrt.r.iills, substantial rewriting of several sections of the book, many

r,l,lrlrons and minor deletions, and the inclusion of two new topics' One

,,1 rlr,:rc is a discussion of shadow prices in linear programming' The

,'1lq' 1 1', tlro analysis of a two-sectoimodel of economic efficiency and

'', ll rrt llris cdition regroups the materials on oligopoly and on balance

lr,,r r' rr', tlrcrD a little.
I l, lu,(.:j in organization include the insertion of supply and markct

t,,,,, ,r llr('sccotlcl chapter, whose main subject is demand' Alllotlg

,,rtr, r rt,rrrr,,: llris lturkcs possible an earlier and better discussion ol'sttr'
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, r .: , ,,, .r, rrrr, lr lrt.l, irr llre ,l.cpltration of the secondr..- ,. I !i | !,, r tr,,,r, ,, r l,,ll,r*, ;rll ,1. llrc s.gllcstions and thus I bear, i ,, il ,lir !,,r rlr, r rr,lr ,, tlt tl lr,rrlrirr. I artr indcbted to Hugh E., t. r il.,rr,lrr,,rr \lrlllrrr (,ontl);lty; ho nracle available to me full_, ..:,. , i::. . ,, t,. I ,lrr.rr,l ( ,.(., .1. llrc Univcrsity of Minnesota,
' l;. ,,1 '.t rrrl,rrrl llrrirr.rsil-V, irncl Frederic M. SCherer Of: I ..; , i, .,t ,lr, lrrr,.rrr llrlr,lr lr,\,r.t. lrls6 rlobilizccl morc Corrections; ! i r,..rrr 1..r, lr rr,l \' (,li.rrrt.rrcc ol. Wclleslcy Collcgc; M. O.i lr,,r,rr,,rrrlr { r,ll, 1,, , l\l;11y M. Crawlorcl of Incliana Univer_i i ! I I [,,,1 ,,t I ],,1, tlrol ;r1.(,ollege; lJcrbcrtGeycrcll HuntcrCol_. : , i.,, ll, rr,t, r ,,rr .l ( i,.or1,j11 Stlrtc Collcgc; Stcphan Hocnack of: i ..: , .r ,,t r rlrl,,r ,r,r, ll,.rkt.lc_y; .l.hn H. Nicclcrcorn of San Fer_! :..r , ..1, ,, \llrr,l ( J Srrrillt, Jr. of lhc University of South. ,,,,,,, I I I lr, ,1 11r lyl,1.. .l r . ol' thc Univcrsity of Wisconsin,
: l: .i .,,,t lt,,,l,l l.i \\,illirrrrrs .1. Kc_r,rI St.tc Univcr.sity. At Thet- i,i,,, r,,, I'rrrr, r,,rlv I lrlrrl hclp I'rom Mary A. Holman,; ., I I I t,, ,,rr ( ,, ,,rr,r. N,I. Llrrly, Hcnry Solomon, Charles T.r, ..,,,, .,r,,,r1..,,,,1 lt.hcl.l C. Willson. Criticisms were also:: i . r t,,lrrr t\l l.,rrlrlrrr;,r.l'thc University of Missouri, H. Ells_,i . ! | ..,t,,rrr llrrrr,,i.r:ril,y, :rrrrl by Margot W. Zener. Students! ,r, 1 ,,,11, r,, .rrr,l rrrivt.r.sitics wrote to me; their constructive.i:,. rir,, I \\, l((,nr(. Alrtl lilr her cooperation I owe mv wife
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